Fideicomiso Irrevocable de
Administracién y Pago
namero 80460
Reexpresado

(Nacional Financiera,

8. N. C., Institucién
deBanca de Desarrollo,
Direccion Fiduciaria)

Financial Statements for the
Years Ended December 31,
2017, 2016 and 2015 and
Independent Auditors’
Report Dated March 9, 2018




Fideicomiso Irrevocable de Administracion y Pago nimero

80460 Reexpresado
(Nacional Financiera, 8. N. C., Institucién de Banca de Desarrollo,
~ Direccién Fiduciaria)

Independent Auditors” Report and
Financial Statements for 2017, 2016, and
2015

Table of contents . Page
Auditors’ Report \ i
Statements of Financial Position 4
Staternents of Profit or Loss 5
Statements of Changes in Trust Capital 6
Statements of Cash Flows ' 7

Notes to the Financial Statements 8




Calas, Yamazak,

Rusz Urguizn, 5.C

Pasen dela Reforma 505, pro 28
Colonia Cuaullémar

DALO0 Cinrdad de Méxicn
Midxico

Tt +02 {55 5080 6000
vewvndeloitte.comamy

Independent Auditors’ Report to the
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Opinion

We have audited the accompanying financial statements of Fideicomiso Irrevocable de Administracién y Pago
nlmero 80460 Reexpresado (Nacional Financiera, S. N. C,, Institucidn de Banca de Desarrollo, Direccién
Fiduciaria), (the “Trust”), which comprise the statements of financial position as of December 31, 2017, 2016
and 2015, and the statements of profit or loss, statements of changes in trust capital and statemenls of cash
flows for the years then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
positlon of Fideicomiso Irrevocable de Administracidn y Pago ndmero 80460 Reexpresado as of December
31,‘ 2617, 2016 and 2015, and its financial performance and its cash flows for the years then ended in
accordance with International Financial Reporting Standards, as issued by the International Accounting
Standards Board. ’

Basis for Opinion

We conducted our audits in accerdance with International Standards on Auditing (ISAs). Our responsibilities
under these standards are further described in the Auditor’s Responsibitities for the Audit of Financial
Statements section of our report. We are independent of the Trust in accordance with the International
Ethics Standards Board for Accountants’ Code-of Ethics for Professional Accountants (IESBA Code) and with
the Ethics Code issued by the Mexican Institute of Public Accountants (IMCP Code), and we have fuffilled our
other ethical responsibilities in accordance with the IESBA Code and IMCP Code. We believe that the audit
evidence we have obtained Is sufficient and appropriate to provide a basis for our opinion.

Other matites

The accompanying financial statements have been transiated into English far the convenience of readers.

Key Audit Maitters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate apinion on these matters. We believe that the audit evidence we have obtained provides a sufficient
and adequate basis for our opinion.
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f. Valuation of the account receivabie related to Future collection righis

The Trust was established to issue bank loans and bonds; therefore, AICM and GACM assign the
collection rights for Air Passenger Duty (TUA) charged to passengers and other reflated amounts to the
Trust., With these rights, the Trust guarantees the payment of contracted debt to bank holders,

Once future collection rights are contributed to the Trust, this amount represents an account
receivable from the Trusters. There is a risk that the account receivable does nok represent the TUA
balance of future collection rights and that the discount rate used to determine the amortized cost will
be inadequate. Such rate must be deterrnined in accordance with the effective Interest method and
correctly presented as short-term and long-term.

Our review included audit procedures related to reading and understanding the Trust agreement, its
objectives and sections. We also performed the following:

a. We verified the underlying inputs and data ko ascertain that the calculation of the amortized
cost of the collection rights prepared by management uses the effective interest method in
accordance with IAS 39, Financial Instruments, and performed independent tests of such
calculation. Additionally our financial advisory specialists assisted us in the recalculation of said
model.

b. We ascertained the completenass of cellection rights, inasmuch as their recovery and reduction
is in conformity with debt payments 1o holders of such cerlificates; therefore, they are similar in
thefr short- or long-term classification to the due dates of payable bank loans and honds.

The results of our procedures were satisfactory.
Responsibilities of Management and Those Charged with Governance for the Financial Statemenis

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Trust's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Trust or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Trust’s financial reporting process.
Auditors ™ Responsibilities for the Audif of the Financial Statements

Our objectives are to obtaln reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is & high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audil in accordance with 1SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit precedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud, may involve
collusion, fergery, intentional omissions, misrepresentations, or override of internal control.
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- Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Trust's internal control.

- Evaluate the apprepriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Trust’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conciusions are based on the audit evidence obtained up to the date of our auditors
report. However, futiire events or conditions may cause the Trust to cease to continue as a going
concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with thaose charged with governance regarding, amaong other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements legarding Independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most: significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Galaz, Yafpazakl, Ruiz Urquiza, S. C.
Member of Qefoltte Touche Tohmatsu Limited
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Fideicomiso Irrevocable de Administracién y Pago niimero 80460
Reexpresado (Nacional Financiera, S. N. C., Institucién de Banea de

Desarrollo, Direccion Fiduciaria)

Statements of Financial Position

As of December 31, 2017, 2016 and 2015
(In thousands of Mexican pesos)

Assetls Notes 2017

Current assets:
Cash, cash equivalents and restricted

2016

2015

cash 5 % 64982876 $ 2,818,879 4,059,673
Short-term accounts receivable 7 9,157,897 9.084.079 6.022.666
Total current assets 74,140,773 11,902,958 10,082,339
Long-term accounts receivable 7 109,701,700 88,732,061 44,346,105
Other accounts receivable - 947 947
Total 3 183.842.473 $ 100,635,966 54,429,391
Liabilities and trust equity
capital
Current liabilities:
Account payable to GACM and other
accounts payable $ 100,305 $ 2,715,160 4,561,006
Short-term portion of long-term bank
loan and bonds 8 5,566,512 2,256,106 52,958
Total current liabilitics 5,666,817 4,971,266 4,613,964
Long-term bank loan and bonds 8 112,208,404 38,773,734 16,436.925
Total liabilities 117,875,221 43745 000 21,050,889
Trust capital:
Capital contributions 11 44,269,235 40,551,194 25,795,632
Retained earnings 21.698.017 16,339,772 7,582.870
Total trust capital 65.967,252 56.890.966 33.378.502
Total § 183842473 - $ 100,635,966 54.429.39]1

See accompanying not

ernandedq Angeles
Business Vice irector

C.P. Genard Téllez Chévez

Trust Accounting Vice Director J,/ .
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Fideicomiso Irrevocable de Administracion y Pago niimero 80460
Reexpresado (Nacional Financiera, S. N. C,, Institucion de Banca de
Desarrollo, Direcciéon Fiduciaria)

Statements of Profit or Loss
For the years ended December 31, 2017, 2016 and 2015
(In thousands of Mexican pesos)

Notes 2017 2016 2015
Income and gains:

Interest income $ 10,066,920 $ 4,162,771 $ 4,321,118
Other bank interest income 349,096 278,561 68,123
Foreign exchange gain 6,296,047 7,780,184 3,651,720
16,712,063 12,221,516 8,040,961

Costs, expenses and losses:
Interest expense 2,930,408 1,783,453 326,055
Foreign exchange loss 7,792,445 1,361,079 1,144,820
Operating cxpenses 10 630,965 320,082 137.844
’ 11,353,818 3,464,614 1,608.719
Profit for the year b 5.358.245 i) 8,756,902 $ 6,432,242

See accompanying notes tp fj ancial£ tements.

% Angeles C.P. Genaro/Téllez Chavez
Director Trust Accounting Vice Darectm
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Fideicomiso Irrevocable de Administracién y Pago nimero 80460
Reexpresado (Nacional Financiera, S. N. C., Institucién de Banca de

Desarrolle, Direccion Fiduciaria)

Statements of Trust Capital

oy the years ended December 31, 2017, 2016 and 2015
(In thousands of Mexican pesos)

Capital Retained Total
copfributions carnings partners’ capital
Balance as of January 1, 2015 b 9,068,469 $ 1,150,628 $ 10,219,097
Distributions to GACM (11,199,536) - (11,199,536)
Contributions to Trust 27,926,699 - 27,926,699
Profit for the year - 6.432,242 6,432,242
Balance as of December 31, 20153 25,795,632 7,582,870 33,378,502
Distributions to GACM (24,798,438) - (24,798,438)
Contributions to Trust 39,554,000 = 39,554,000
Profit for the year . - 8.756.902 8,756,902
Balance as of December 31, 2016 40,551,194 16,339,772 56,890,966
Distributions to GACM (17,904,677) - (17,904,677)
Contributions to Trust 21,622,718 - 21,622,718
Profit for the year - 5,358,245 5,358,245
Balance as of December 31, 2017 b 44,269,235 h 21,698,017 b 65,967.252

See accompanying notes to financial $thtements.

——

2 WAngeles
irector

C.P. Genaro Téllez Chévez
Trust Accounting Vice Director
—




Fideicomiso Irrevocable de Administracién y Pago mimero 8046@

Reexpresado

(Naciomal Financiera, S. N. C., Institucién de Banca de Desarrollo, Du eccion

Fiduciaria)

Statements of Cash Flows

For the years ended December 31, 2017, 2016 and 2015

(In thousands of Mexican pesos)
(Direct method)

2017 2016 2015
Cash flows from operating activities
Collection rights received $ 9,847,578 8,447,742 $ 6,762,761
Operating expenses paid (559,004) (324,619) (747,217)
Tax and withholding taxes paid on behalf of
Trustor (1.578,074) (1,215,870) (915,682)
Net cash flows provided by operating
activities 7,710,500 6,907,253 5,099,862
Cash flows from investing activities
Interest received 339,535 278,561 68.123
Cash flows from financing activities
Distributions to Trustor (20,505,000) (26,700,611) (13,201,801)
Proceeds from bank loans and bonds 70,339,856 38,336,370 11,223,082
Interest paid (2,025,340) (392,781) (94,326)
Loan repayments - (18,844.300) -
Net cash flows used in financing
activities 47.809.516 (7.601,322) (2,073.045)
Net increase (decrease) in cash, cash equivalents
and restricted cash 55,859,551 (415,508) 3,094,940
Cash, cash equivalents and restricted cash at the
beginning of the year 2,818,879 4,059,673 942,113
Effect of exchange rate changes on cash 6.304.446 (825,286) 22,620
Cash, cash equivalents and restricted cash at the
end of the year b 64,982 876 2.818.879 b3 4.059.673

See accompanying not

Lic, Kasfia Hemé.ndé‘: Angeles
st Business Vice Director

C.P. Genaro Téllez Chavez
Trust Accounting Vice Director




Fideicomiso Irrevocable de Administracion y Pago mimero 80460
Reexpresado

(Nacional Financiera, S. N. C., Institucion de Banca de Desarrcllo, Direccion
Fiduciaria)

Notes to the Financial Statements

For the years ended December 31, 2017, 2016 and 2015
(In thousands of Mexican pesos)

1. Nature of the trust, most important characteristics and significant eyents
a) Creation of Trus?

On August 26, 2005, an agreement was executed between the Fideicomiso Irrevocable de
Administracion y Pago niimero 80460, established under the name of Nacional Financiera, 5.N.C.,
Trustee of the Trust T2 80460 (the Trust), between Banco Inbursa, S.A., Institucién de Banca
Multiple, Grupo Financiero Inbursa (Trustor) and Nacional Financiera, 5.N.C,, Institucién de Banca de
Desarrollo, Direccion Fiduciaria {Trustee or NAFIN). Furthermore, the Initial Banks which granted the
financing were appointed as Beneficiaries in the first place; Nacional Financicra, S.N.C., Institucion de
Banca de Desarroflo and Banco Nacional de Obras y Servicios Pablicos, S.N.C., Institucién de Banca
de Desarrollo (BANOBRAS), as Beneficiaries in the second place, and Acropuerto Internacional de la
Ciudad de México, 5.A. de C.V. (4ICM), as Beneficiary in Third Place.

The Trust has no personnel of its own; the Trustes is responsible for all administrative services,
management and conirol of its operations.

The primary purpose of the Trust is to arrange financing for the consideration payable for the
assignment of and contribution to the Trust Capital of the colleciion rights of the Air Passenger Duty,
made by ATCM to the Trust, for which purpose the Trustee executed the following agreements:

i. The TUA Assignment Agreement

On August 24, 20035, the Department of Communications and Transportation (SCT) authorized
AICM to assign to the Trust the collection rights of the TUA, the Indemnification Rights, the
Right over the Insurance and the Bond Rights, (collectively the “Rights™), through the
execution of the TUA Assignment Agreement.

On August 26, 2003, the TUA. Assignment Agreement was executed, in which AICM, in its
capacity as “Assignor”, transferred the Rights and assigned absolutely and irrevocably, without
any reservation and free from any and all encumbrances to the Trustee of the Trust 80460 in its
capacity as “Assignee™

(1) ‘The Collection Rights ol the TUA; (i) the right to receive payments of the TUA made by
passengers from August 16, 2005, and (ii) the Collicction Rights of cach and every
invoice issued by the Assignor prior the date of the execntion of the TUA. Assignment
Agreement, which are unpaid, under the understanding that the amount for Value Added
Tax (IVA) paid by the passengers is not included in the assignment, provided that the
obligation fo credit VA on the TUA is maintained by the Assignor in accordance with
applicable law.

(2)  The Indemnification Rights.
*(3)  The Insurance and Bond Righis.

The Assignee paid the Agsignor a one-time tolal consideration for the amount squivalent to the
proceeds of the Credit {(ag defined below), less issuance costs and any established reserves.,
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iii.

iv.

Vi

Original credit agrecment

On August 26, 20035, the Trust entered into a credit agreement with Banco Inbursa, S.A.,
Institucidén de Banca Multiple, Grupe Financiero Inbursa; BBV A Bancomer, S.A., Institucién
de Banca Miiltiple, Grupo Financiero BBV A Bancomer (Grand Cayman Branch); Citibank
N.A. and HSBC México, S.A., Institucidn de Banca Miltiple, Grupo Financiero HSBC, in their
capacity as Lenders (the “Initial Banks"), for the amount of US $400 million (the “Credit™),
which proceeds were used for the acquisition of the Collection Rights of the TUA.

The Guarantee Transfer Agreement

On August 26, 2005, the Trust entercd into a guaraniee transfer agreement with GE Capital
Bank, 8.A., Institucién de Banca Miiltiple, GE Capital Gropo Financiero (GE CAPITAL),
Divisién Fiduciaria as Trustee of the Irrevocable Administration Trust Agreement number
F/524, in which NAFIN, in ifs capacity as Assignor, transferred without any restrictions to GE
CAPITAL, any amounts derived from:

§)] The Indemnification Rights; and
(ii)  Guarantees.

The assignment of the Indemnification Rights under the Assignment Agreement are subject fo
the condition established in the Third Clause of the Assignment Agreement,

Hedge Apreements

On August 26, 2005, the Trust entered into three interest rate hedge agreements with BBVA
Bancomer, 5.A., Institucién de Banca Multiple, Grupo Financiero BBV A Bancomer; Banco
Nacional de México, 8.4, Integranie del Grupo Financiero BANAMEX, and HSBC México,
S.A., Institucidén de Banca Miltiple, Grupo Financiero HSBC, (collectively the “Hedge
Providers™).

Interest rate hedge agreements were executed with each Hed g Provider reprosenting a third of
the total amount of the Credit principal, in total representing 100% of the Credit.

Pledge agreement

On August 26, 2005, the Trust executed a Pledge Agreement with Banco Nacional de México,
8.4, Integrante del Grupu Financiero BANAMEX (“Banamex™), to guarantee performance of
all Secured Obligations (dispositions, debts obligations, affirmative covenants and duties of the
Trustee under the Credit Agreement or in relation to the Credit or the Hedge Agreements)
contracted with the Administrative Agent, each of the Collateral Agents, the Banks, the Hedge
Providers and any other person with the status of creditor (collectively the Sceured Parties”),
when the latter become due and payable, either at their regular maturity or in advance, or for
any other recason.

Therefore, NAFIN Direccion Fiduciaria as Trustee of Irrevocable Management and Payment
Trust Agreement number 80464, in its capacity as Pledge Debtor, pledged (i) the ownership of
the Collection Right for the TUA; (ii) the Right to the Insurance, and, (iii) any other new or
additional right which might be acquired or owned in the future under the Trust Agreement, in
favor of Banamex, as Pledge Creditor, acting for the benefit, and in the name and
representation, of the Guaranteed Parties.

The Guarantees

On August 26, 2005, the Trust entered into a Guarantee Agreement with NAFIN and
BANOBRAS, in their capacity as Guarantors.

Each of these institutions pledged directly, irrevocably and unconditionally to the Trust the
performance of 50% of the Guaranteed Obligation established at US $400 million.



b)

ELanaE
[=]: 1\’. -

The limit of the Guaranteed Obligation decreases in the same proportion in US dollars as the
Credit is paid.

The guarantee of performance of the Guaranteed Obligation consists of the obligation assumed
by NAFIN and BANOBRAS to pay to the Trust, in order to address cash flow deficiencies:
(1)  Ifthe TUA paid by the passengers is less than US §7 per passenger and

(2)  Ifthe funds in the Debt Service Accrual Account and the Peso Withholding Account,
once all {ransfers have been made to such accounis under the Credit Agreement, are less
than the total amount payable by the Trustee for payment of principal and interest and
anty other amount payable at any quarterly date under the notes of the Credit and the
Fledge Agrecments.

The Guarantee covers 100% of the total amount payable by the Trustee for payment of principal
and interest and any other amount payable at any quarterly date under the notes of the Credit
and the Hedge Agreements, whereby NAFIN and BANOBRAS must each pay 50% of any
deficit that arises under the terms of the Guarantce Agreements.

The Trust will pay NAFIN and BANOBRAS, as commission for the effective term of the
guarantee, an amount equivalent to 0.75% (zero point seventy-five percent) a year, of 50% of
the unpaid balance of the Credit.

First Amendment agreement to the Trusi Agreement

AICM and the Trustee agreed to make an adjustment to the consideration agreed in the TUA
Assignment Agreement. On September 29, 2006, the Credit Agreement was amended to increase the
consideration agreed by the amount of US $108.5, (Portion B) so that, together with the US $400
million of the Original Credit {Portion A), it would total US $508.5 million.

As result of the above, on September 29, 2006, the First Amendment agreement to the Trust was
executed, to refloct the adjustments made to the original Credit Agreement, of which at this date the
respective modifications were made to the following agrecments:

i The TUA Assignment Agreenent

The amount of the consideration was modified; the Assignee paid to the Assignor a one-time
and total consideration for the amount equivalent to Portion B of the Credit, less issnance costs
and any reserves created.

ii. The Credit Agreement

The amount of the consideration was modified for the amount equivalent to Portion B of the
Credit.

iii.  The Guarantee Transfer Agrecment
The agreement was amended to include the amount equivalent to Portion B of the Credit.
iv.  The Hedge Agreements

The Trust entered into interest ratc hedge agrecments, under same terms and conditions of the
Original hedge agreement with the Hedge Providers.

One third of Portion B of the Credit was hedged with each of the Hedge Providers, which, when
added to the initial hedge of Portion A of the Credit, in total represents 100% of the amended
amount of the Credit. .

v, The Pledge Agreement

The agreement was amended to include the amount equivalent to Portion B of the Credit.

10




©)

Vi, The Guarantees

The Guarantee Agreements with NAFIN and BANOBRAS were amended in order to
incorporate Portion B of the Credit, amending the amount of the performance of the Guaranteed
Obligation, by US $254.25 million each.

The amount of the TUA paid by the passengers was amended to US $8.33 dollars per
passenger, for which reason NAFIN and BANOBRAS will have to pay resources to the Trust,
in order 1o address the cash flow deficiencies:

(i)  Ifthe TUA paid by the passengers is less than US $8.33 dollars per person and

(i)  the funds in the Debt Service Accrual Account and the Peso Withholding Account, once
all the transfers have been made to such accounts in accordance with the Credit
Agreement, are lower than the total amount payable by the Trustee for payment of
principal and interest and any other amount payable at any quarterly date under the notes
of the Credit and the Hedge Agreements,

The Guarantce covers 100% of the total amount payable by the Trustee for payment of principal
and interest and any other amonnt payable at any quarterly date under the notes of the Credit
and the Hedge Agreement, whereby NAFIN and BANOBRAS must each pay 50% of any
deficit that arises under the terms of the Amendment Agreemenis to the Guaranice Agreemenis.

The Trust will pay to NAFIN and BANOBRAS, as commission for the dwation of the
agreement, an amount equivalent to 0.75% a year, of 50% of the unpaid balance of the Credit.

As of December 31, 2015 and 2014, the enforcement of the collateral was not required, because
the cash flows derived from the collection of the TUA, have been sufficient to fulfill the
objectives of the Trust.

Second Amendment and rvestatement agreement fo the Trust Agreenient

Due to the current and fuilure demand for airport services of the Metropolitan Zoue of the Valle de
México, the Federal Government has explored different options to expand the current airport
infrastructure. In this regard, the SCT, through Grupo Acroportuario de la Ciuvdad de México, S.A. de
C.V. (GACM), is carrying out the construction, installation, operation and maintenance of the New
Mexico City International Airport (NAICM).

To cnable the Federal Government fo build the NAICM, a funding scheme has been structured based
on the definitive assignment by ATCM of the TUA Collection Right for the current airport {TUA1),
and by GACM of the TUA Collection Right for the NAICM (TUAZ) to the capital of the Trust.

Accordingly, through a resolution adopted by the Board of Directors of AICM on August 15, 2014, the
Directors agreed (i) fo instruct the Trust to pay, in advance, the credit that was used for the
construclion of Terminal 2 of the Mexico City Airport, by using a portion of the resources obtained
from = new credit for NAICM, such that once such payment is made, AICM will have the Collection
Right for the TUAI, and consequently, (if) AICM was authorized to assign {o the Trust the Collection
Right for the TUA1, the Indemnification Rights for AICM, the Insurance Rights for AICM and the
Bond Rights for AICM, through the execution of the Assignment Agreement of the TUAL, authorized
by the SCT through the official notice number 4.056/2014, dated October 23, 2014.

Furthermore, In a resolution adopted by the Board of Directors of the GACM on Cctober 3, 2014,
GACM was authorized to assign to the Trust, the collection right for the TUAZ, the Indemnification
Rights for NAICM, the Insurance Rights for NAICM and the Bond Rights, through the execution of
the Assignment Agreeinent for TUAZ, authorized by the SCT through the official notice number
4.057/2014, dated October 23, 2014.

The Trust is the vehicle used to obtain the resources for the payment of the assignment of the

Collection Rights for the TUAL and TUAZ2, for which a credit of up to US $1 billion was obtained,
whuose sole source of payment is mainly composed of the revenues from the TUAT and TUAZ,
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With the resources from the new credit, AICM instructed the Trust to make the advance payment of
the unpaid balance of the credit obtained for the financing of Terminal 2 of the Airport, including the
signing and execution of the documentation needed for such purpose.

In accordance with the aforementioned events, the obligations entered into by Nacional Financiera,
S.N.C., as the Trustee of Trust T2 80460 were paid in full and the Restructured Irrevocable
Management and Payment Trust 80460 was created.

The total debt paid in advance on October 29, 2014 was as follows:

Amount in thousands Amount in thousands
of US dollars T.C(I) Mexican pesos
Principal 97,462 13.5701 3 1,322,568
Interest 214 13.3701 2,904
Compensation for prepayment 7 13.5701 ) 95
Taotal e 97,683 $ _1.325.568

(1)  The exchange rate used to settle obligations on October 29, 2014 was the one published by
Mexican Central Bank on October 28, 2014.

As a result of the prepayment, the following documents were signed:
i Assignment agreement:

- With the advance, payment of the Original Credit for US $508.5 million, the original
assignment agreement, together with its amendment agreement, were considered
terminated.

- On Qctober 29, 2014, the Assignment Agreement was executed with AICM, in
whichAICM, in its capacity as Assignor, assigned and transferred absolutely and
irrevocably, without any restrictions and free from any and all encumbrances, to NAFIN,
Direccion Fiduciaria, as the Trustee of Trust 80460, in its capacity as Assignee:

(1)  The Collection Right of the TUAL; (i) the right to receive payments of the TUA
made by the passengers from October 29, 2014, and (ii) the Collection Rights of
each and every invoice issued by the Assignor before the date of the Agreement,
which are unpaid, under the understanding that the amount of IVA paid by the
passcngers is not included in the assignment, provided that the obligation to
credit TVA on the TUA is maintained by the Assignor under applicable law.

(2)  The Indemnification Rights.
(3)  The Insurance and Bond Rights.

The Assignee will pay the Assignor a consideration for the amount equivalent to the Net
Proceeds from the Credit less issuance costs expenses and any established reserves.

- On October 29, 2014, the Assignment Agreement was signed with GACM, in which
GACM, in ifs capacity as Assigror, assigned and transferred absolutely and irrevocably,
without any reservation and fiee from any and all encumbrances, to NAFIN, Dircecidn
Fiduciaria, as Trustee of Trust 80460, in its capacity as Assignee:

(1}  The tolal ownership the Collection Right of the TUAZ; the right to receive the
payment of the TUA made by the passengers as of the starting date of operations
of thie NAICM, under the understanding that the amount of IV A paid by the
passengers is not included in the assigniment, provided that the obligation to
credit IVA on the TUA is maintained by the Assignor in accordance with
applicable laws.

(2)  The Indemnification Rights.
(3)  The Insurance and Bond Rights.
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i,

iii.

iv.

V.

The Credit Agrecement

On October 29, 2014, the Credit Agreement was signed, documenting the financing granted by
the Tnitial Banks, up to the amount of US $1 billion, to finance the acquisition of the Collection
Right for the TUA 1 and TUA 2, and the rights related to AICM and GACM, in conformity
with each of the Assignment Agreements signed with AICM and GACM, and to carly settie the
unpaid balance and other government charges of the Original Credit of US $508.5 million.

The Guarantee Assignment Agrecment

The trust formalized with GE Capital Bank, §.A., Institucién de Banca Multiple, GE Capital
Grupo Financiero, Divisién Fiduciaria as Trustee of the Irrevocable Management Trust
Agreement number F/524 (the “Assignee”) was terminated.

The Irrevocable Guarawtee, Adwministration and Sonrce af Paymcint Trust Agreement No.
2172 (Creditors’ Trust)

On October 29, 2014, the Irrevocable Guarantee, Administration and Source of Payment Trust
No. 2172 was established, with the participation of Banco Invex, 8.A., Institucién de Banca
Miiltiple, Invex Grupo Financiero, as Trustee, NAFIN, in its capacity as Trustee of the
Restructured Irrevocable Administration and Payment Trust No. 80460, in its capacity as
Borrower, Trustor and Second Beneficiary, Banco Inbursa, $.A., 1.B.M., Grupo Financiero
Inbursa; BBV A Bancomer, S.A., LB.M., Grupo Financiero BBV A Bancomer; Banco Nacional
de México S.A., Integrante del Grupo Einanciero Banamex, and HSBC Bank USA, National
Association; and any other banks which sign or abide by the Credit Agreement, as First
Beneficiaries.

To guarantee the secured obligations, the Borrower, in its capacity as debtor of the credit
agreement, contributed to the capital of Trust No. 2172:

a) The collection rights of the TUA,
b) The Indemnification rights,

€) The Insurance rights and

d) The Bond rights

The Secured Obligations include without limitation:

i)  The obligations for payment of principal and interest, expenses, fees, attorney’s expenses,
Indemnification and any other amount payable by the Borrower under the Credit
Agreement and additional debt documents, defined in the Trust Agreement and its
Exhibits, and

ii)  The obligation for the Trustee to reimburse any amount related to the above, which any
Bark, at its camplete discretion, may elect to pay in the name of the Borrower, and
Invey, in its capacity as Trustee:

a, Will acquire from the Borrower the Collection Rights for the TUA defined in the
Apgreement, the Indernnification Rights, the Insurance Rights and the Bond
Rights, under the terms of the Assignment Agreements, to guarantee the
performance of the Secured Obligations,

b. Manage the Collection Rights for the TUA, and

c. Apply the resources existing in the capital of the Trust as established in the
Agreement,

The Hedge Agrecments

On October 29, 2014, the interest rate hedge agreements signed with the Hedge Providers were
{erminated, and the six transactions agreed were setiled accordingly.
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vi. Tiie Pledge Agreement

On October 29, 2014, the Pledge Agreement, executed with BANAMEX on August 26, 2005,
was lerminated.

vil. The Guarantees

With the advance payment of the unpaid balance of the Original Credit, pursuant to Clause Six
of the Guarantee Agreements, the effective term of the Guarantee was terminated, for which
reason the Trust was released from any obligation, which might be applicable to it under any
agreement. ’

As of October 29, 2014, the enforcement of the guarantee was not required, because the cash
flows derived from the collection of the TUA were sufficient to achieve the objectives of the
Trust.

Third Amendment and Restatenient Agreement fo the Trast Agreement

On October 7, 2015, the Third Amendment and Restatement Agreement to the Trust Agreement
Number 80460 was signed.

The main purpase of this modification was to incorporate the option to issue debt through the Trust
No. 80460, either private or public, in local markets or intemational markets, as a funding source.

Likewise, to obtain additjonal fonding, the Trustee requested the original Credit Agreement and the
loan documents to be amended and restated, in order to convert the original loan into a secured senior
Ioan of revolving nature vp to $3 billion dollars, among others (see Note 8).

Based on the above, the following agreements were simultancously executed: (i) An Amendment and
Restatement to the TUA 1 Assipnment Agreement; (i) An Amendment and Restatement to the TUA 2
Assignment Agreement; (iif) An Amendment and Restatement to the Credit Agreement; and (iv} an
Amendment and Restatement Agreement to the Lender Trust. '

Fourth Amendment and Re-Expression Agreement to the Trust Contract

On September 27, 2016, the Fourth Amendment Agreement was signed in relation to Trust Contract
No. 80460.

The main purpose of this amendment was to incorporate the necessary modifications into the original
operating documents, derived from the issuance of public debt for US$2,000 million in international
markets, as an additional financing source.

Furthermore, similar modifications were made to the Credit Contract and the Creditors Trast, through
two Amendment Agrecements to the Credit Contract and the Second Amendment and Re-expression
Agreement to the Creditors Trust.

On October 31, 2016, using a portion of hte procedes from the US$2,000 milllon obtained through the

issuance of debt, Trust 80460 paid the ouistanding balance under this loan as of such date 0f US$1,000
million, as a result of which the revolving line of credit of US$3,000 million remained undrawn.

Pursuant to the foregoing, the following documents were also signed:

i Offering Memorandim
On September 22, 2016, the Offering Memorandum was executed, whereby the Trust 30460
offered bonds for a total of 1US$2,000 million in international marlets through Rule 144A and

Regulation S, as well as through a listing on the Singapore Stock Exchange (SGX-ST). The
issue date was September 29, 2016, and involved tranches with the following terms:
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° Seniar Seeured Bonds for US$1,000 million at a rate of 4.25%, maturing in 2026, with a
bid price of 99.009%, plus accrued inferest.

° Senior Secured Bonds for US$1,000 mililion at a rate of 5.5%, maturing in 2046, with a
bid price of 98.631%, plus accrued interest.

The following financial institutions took part in the offering: Citigroup, HSBC, I.F.Morgan,
BBVA, Santander, Crédit Agricole Securities, Inbursa, MUFG and Scotiabaul.

Purchase Agreement

On September 22, 2016, the Purchase Agreement was exccuted belween Nacional Financiera,
S.N.C., I B.D., Direccién Fiduciaria, in its capacity as Trustee of the Trust 80460, acting as
Issuer, and the Initial Purchasers of the bond placement, with the aim of establishing purchase
terms and conditions between the bid date and the issue date.

Contraet between Creditors

On September 29, 2016, the Creditors Contract was executed between Nacional Financiera,
S.N.C., EB.DD., Direccion Fiduciaria, in ils capaclty as Trustec of the Trust 80460, acting as
Borrower; the Financial Institutions taking part in the Credit Contract, as Revolving Creditors;
HSBC Bank USA, Naticnal Association, as Administrative Agent; Citibank, N.A., as Foreign
Collateral Agent; Banco Nacional de México, 8.A., Integrante del Grupo Financiero Banamex,
Divisién Fiduciaria, as Mational Collateral Agent; Bance Invex, S.A., LB.M.,, Invex Grupo
Tinanciero, as Trustee of the Creditors Trust; HSBC Bank USA, Watienal Association, as
Trustee of the Bonds Contracts; Citibank, N.A., as Apent between Creditors; and each Swap
Counterparty, Provider of Additional Debt and any other Person that is a party to the Creditors
Contract.

The Confract regulates the terms between all the creditors of the Trust 80460, establishing
terms and conditions to make loans to the Borrower up to the amount of US$3,000 million

Bonds Trust Contract

On September 29, 2016, a Bonds Trust Conlract was signed for each amount of US$1,000
million issued, with the participation of Nacional Financiera, 8.N.C., L B.D., Direccion
Tiduciaria, in its capacity as Trustee of Trust 80460, as Issuer; HSBC Bank USA National
Association, as Trustee, Payment Agent, Sccretary, and Transfer Agent; Citibanlg NLA., as
Foreign Collateral Agent; and Banco Nacional de México, S.A., Integrante del Grupo
Financiero Banamex, Divisién Fiduciaria as National Guaraniee Agent.

Both contracts establish the benefits for the Holders of both bonds, as well as the rights and
obligations between the other participants in the issuances of the bonds.

New debt issuance through Rule 1444 and Regulation 8

- On September 20, 2017, a new debt issue was carried out for US $4,000 million on the international

market, as an additional source of financing, for which purpese the following documents were
subscribed:

i.

Offering Memoratdum

The Offering Memorandum was executed on September 13, 2017, in which the Trust 80460
issued bonds for a total of US $4,000 million in international markets, in accordance with Rule
144 A and Regulation §; they were listed on the Singapore Stock Exchange (SGX-ST). The
issue date agreed was September 20, 2017, and involved two offerings with the following
characteristics:

e Secared Senior Bonds for US $1,000 million at a rate of 3.875%, maturing in 2018, with
an offering price of 99.393% plus accrued interest.

° Securcd Senior Bonds for US $3,000 million at a rate of 5.5%, maturing in 2047, with an
offering price of 99.398% plus accrued inferest.
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The following financial institutions participated in the issue: Citigroup, HSBC, I.P. Morgan,
BBVA, Santander, Crédit Agricole Securities, Inbursa, MUFG and Scotiabanl.

i Purchase Agreement

On September 13, 2017, the Purchase Agreement was signed between Naclonal Financiera,
SN.C., LB.D,, Direccion Fiduciaria, in its capacity as Trustee of Trust 80460, as Issuer, and the
Initia] Buyers of the bond offering, with the aim of establishing purchase terms and conditions
between the placement date and issue date of the Bonds.

. Facility Termination Agreement

On September 13, 2017, the Facility Termination Agreement was executed, with the
participation of Nacional Financiera, SN.C., LB.D,, Direccion Fiduciaria, in its capacily as
Trustee of Trust 80460, as Borrower; the lenders party (the “Consenting Lenders™), HSBC
Bank USA, National Association, as administrative agent (the “Administrative Agent”),
Citibanl, M.A., as offshore collateral agent and account holder {the “Offshore Collateral Agent
and Account Holder™), Banco Nacional de México, S.A., Integrante del Grupo Financiero
Banamezx, Division Fiduciaria, as onshore collateral agent (the “Onshore Collateral Agent™),
Banco Invex, S.4., Institucién de Banca Multiple, Invex Grupo Financiero, as lender trost
trustee (ihe “Lender Trust Trustee”), HSBC Bank USA, National Association, as the indenture
trustee (the “Indenturce Trustee™) and Citibank, N.A,, as the intercredilor agent (the Intercreditor
Agent™).

The Facility Termination Agreement terminates the credit facility and all the obligations and
responsibilitics of the Borrower to the Lenders under the Credit Agreement, through the
payment of US$2,452,784.83 for the unpaid commitment fee, as a result of not exercising the
facility up to September 20, 2017.

iv. Indentures

On September 20, 2017, two Indentures were signed for each amount issued, with the
participation of Nacional Financiera, SN.C., LB.D., Direccitn Fiduciaria, in its capacity as
Trustee of Trust 80460, as Issuer; HSBC Bank US A, National Association, as Trustee, Payment
Agent, Registrar and Transfer Agent; Citibank, N.A., as Offshore Collateral Agent; and Banco
Nacional de México, 8.A., a member of Grupo Financiero Banamex, Division Fiduciaria, as
Onshore Collateral Agent.

Both contracts mainly cover the benefits for the Flolders of Bonds 2028 and 2047, as well as the rights
and obligations among the other participants in the issuances.

2. Application of new and revised International Financial Reporting Standards

a, Application of new and revised International Finaucing Reporting Standards (“IFRSs” or “I4S5”)
that are mandatorily effective for the current year

In the current year, the Trust has applied a number of amendments to IFRSs issued by the International
Accounting Standards Board (*IASB™) that are mandatorily effestive for an accounting period that
begins on or after January 1, 2017.

Amendments to IAS 7 Disclosure Initintive

The T'rust has applied these amendments for the first time in the current year. The amendments require
an entity to provide disclosures that enable users of financial statements to evalvate changes in
liabilities arising from financing activities, including both cash and non-cash changes.

The Trust’s labilities derived from financing activities consist of bank loans and bonds (Note 8).
According to the transition rules Tor these changes, the Trust has not disclosed comparative
information from the previous period. Apart from the additional disclosures in Note 3¢, the application
of these changes has not had any effect In the Trust’s financial statements.
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New and revised IFRSs in issue but not yel effective

The Trust has not applied the following new and revised IFRSs that have been issued but are not yet
effective:

TFRS 9 Financial Instruments'
Amendments to TFRSs Annual Improvements to IFRS Standards 2015-2017 Cycle
IFRIC 22 Foreign Currency Transactions and Advance Consideration!

| Effective for annual periods beginning on or after 1 January 2018, with eadlier application permitied.
2 Pffective for annual periods beginning on or after 1 January 2019, with earlier application permitied.

IFRS @ Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the classification and measurement
of financial assets. TERS 9 was subsequently amended in October 2010 to include requivements for the
classification and measurement of financial liabilities and for derecognition and in November 2013 to
include the new requiremenis for general hedge accounting. Another revised version of IFRS 9 was
issued in July 2014 mainly to include a) impairment requirements for financial assets and b} limited
amendments to the classification and measurement requirements by introducing a *fair value through
other comprehensive income’ (FYTOCI) measurement category for certain simple debt Instruments.

Key requirements of IFRS 9:

° All recognized financial assets that arc within the scopc of IFRS 9 Financial Instrunients are
required to be subsequently measurcd at amortized cost or fair value. Specifically, debt
investments that are held within a business model whose objective is to collect the contractual
cash flows, and that have contractual cash flows that are solely payments of principal and
interest on the principal outstanding are generally measured at amortized cost al the end of
subsequent accounting periods. Debt instruments that are held within a business mode! whose
objective is achieved both by collecting coniractual cash flows and selling financial assets, and
that have contraciual terms that give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding, are generally measured
at FVTOCL All other debt investments and equity investments are measured at their fair value
at the end of subsequent accounting periods. In addition, under IFRS 9, entities may make an
jrrevocable election to present subsequent changes in the fair value of an equily investment
(that is not held for trading nor contingent consideration recognized by an acquirer in a business
combination) in other comprehensive income, with only dividend income generaily recognized
in profit or loss.

@ With regard to the measerement of financial liabilities designated as of fair value through profit
or loss, IFRS 9 requires that the amount of change in the fair value of the financial liability that
is attributable to changes in the credit risk of that liability is presented in other comprehensive
income, unless the recognition of the effects of changes in the liability’s credit risk in other
comprehensive income would create or entarge an accounting mismatch in profit or loss.
Changes in fair value attributable to a financial liability’s credit-risk are not subsequently
reclassified to profit or loss. Under TAS 39, the entire amount of the change in the fair value of
the financial liability designated as fair value through profit or loss is presented in profit or loss.

s In relation to the impairment of financial assets, IFRS 9 requires an cxpected credit loss model,
as opposed 10 an incurred credit loss model under IAS 39. The expected credit loss model
requires an entity to account for expected credit losses and changes in those expected credit
losses at cach reporting date to reflect changes in credit risk since initial recognition. In other
words, it is no fonger necessary for a credit event to have occurred before credit losses are
recognized. ‘
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@ The new general hedge accounting requirements retain the three types of hedge accounting
mechanisms currently available in IAS 39. Under IFRS 9, greater flexibility has been
introduced to the types of transactions eligible for hedge accounting, specifically broadening
the types of instruments that qualify for hedging instruments and the types of risk components
of non-financial items that are eligible for hedge accounting. In addition, the effectiveness test
has been overhauled and replaced with the principle of an *economic relationship’.
Retrospective assessment of hedge effectiveness is also no longer required. Enhanced
disclosure requirements about an entity’s risk management activitics have also been introduced.

Based on an analysis of the Trust’s financial assets and liabilitics as of December 31, 2017 and the
facts and circumstances prevailing at that date, Trust Management believes that the application of
IFRS 9 could have a significant impact on the amounts reported for the Trust’s financial assets and
liabilities. However, it is not practical to provide a reasonable estimate of such effect until a detailed
review has been completed.

TFRIC 22 Foreign Currency Transactions and Advance Consideration

TFRIC 22 addresses how to determine the ‘date of transaction’ for the purposc of determining the
exchange rate to use on initial recognition of an asset, expense ot income, when consideration for that
item has been paid or received in advance in a foreign currency which resulted in the recognition of'a
non-monetary asset or non-monetary liability {e.g. a non-refundable deposit or deferred revenue).

The Interpretation specifies that the date of transaction is the date on which the entity initially
recognizes the non-monetary assel or non-monetary liability arising from the payment or receipt of
advance consideration. I[ there are multiple payments or receipts in advance, the Interpretation requires
an entity to determine the date of transaction for each payment or receipt of advance consideration.

The Interpretation is effective for annual periods beginning on or after 1 January 2018 with earlier
application permitted. Entities can apply the Interpretation either retrospectively or prospectively.
Specific transition provisions apply to prospective application.

The Trust already accounts for transactions involving the payment or reception of an advance
consideration in a foreign currency in a way that is consisient. with the changes.

Annual Improvements fo IFRSs 2015 - 2017 Cycle

The Annual Improvements include amendments to IFRS 3 and JFRS 11, IAS 12 and IAS 23 which are
effective for anmual periods beginning on or after 1 January 2019.

Amendments to IFRS 3 clarify that when an entity obtains control of a business that is a joint
operations, it remeasures previously held interest in that business. The amendments to IFRS 1 Lelarify
that when an entily obtains control of a business that in not a joint operation the entity does not
remeasure previously held interest in that business.

Amendments to IAS 12 clarify that all income tax consequences of dividends (i.e. distribution of
profits) should be recognized in profit or loss, regarding of how the tax arises.

Amendments to IAS 23 clarify that if any specific borrowing remains outstanding after the related
asset is ready for its intended use or sale, that borrowing becomes part of the funds that an entity

borrows generally when caleulating the capitalization on general borrowings.

Trust Management does not expect any impact as a result of these changes.
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3.

Significant accounting policies

i.

Translation to English

The accompanying financial statements have been {ranslated from Spanish into English for use outside
of Mexico. Certain accounting practices applied by the Trust to comply that conform with the ITFRS
may not conform to accounting principles generally accepted in the country of use.

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards as issued by the International Accounting Standards Board (“[ASB").

Basis of preparation

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair value at the end of each reporting period, as explained in the
accounting policies below.

i. Historical cost

Historical cost is generally based on the [air value of the consideration given in exchange for
goods and services.

ii. Fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating
the fair value of an asset or a lability, the Trust takes into account the characteristics of the
asset or liability if market participants would take those characteristics in the moment when
pricing the asset or liability at the measurement date.

Financial fustruments

Financial assets and financial liabilities are recognized when the Trust becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities ave initially measured at fair value. Transaction costs that are
dircetly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs divectly attributable lo the acquisition of financial asscts or financial Habilities at fajr
value through profit or loss are recognized immediately in profit or loss.

Cush, cash equivalents and restricted cash

Cash and cash equivalents consist mainly of bank deposits in checking accounts and short-term
investments that a) are high lquidity and easily convertible into cash, b) mature within three months
from their acquisition date and c) are subject o low risk of material changes in value. Cash is stated at
nominal. Cash equivalents are comprised mainly of shori-term investments. Restricted cash is
comprised mainly of reserves for the debt service.

Financial assefs

Financial assets are classified into the following specified categories: financial assets at fair value
through profit or loss (“FVTPL”), held-to-maturity investments, available-for-sale (AFS) financial
asscts and loans and receivables. The classification depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition. All purchases or sales of financial assets are
recognized and derecognized as of the {rade date. The purchases or salcs are purchases or sales of
financial agsets that require delivery of assets within the time set by regulation or convention in the
marketplace.
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Trust’s financial assets are comprised mainly of cash, cash equivalents, restricted cash and accounts
receivable.

1.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instroment
and of allocating interest income over the relovant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts (including all fees and poinls paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or, where appropriate,
a shorter period, to the net cartying amount on initial recognition.

Income is recognized on an effective interest basis for debt instraments other than those
financial assets classified as of FVFPL. |

Financial assets at FVTPL

Financial assets are classified as FVTPL when the financial asset is (i) contingent consideration
that may be paid by an acquirer as part of a business combination to which IPRS 3 applies, (if)
held for trading, or (iii} it is designated as of FVTPL.

A financial asset is classified as held for trading if:

. It has becn acquired principally for the purpase of selling it in the near term; or

. On initial recognition it is part of a portfolio of identified financial instruments that the
Trust manages together and has a recent actual pattern of short-term profit-taking; or

e It is a derivative that is not designated and effective as a hedging instrument.

Financial assets at FVTPL are stated at fair value, with any gains or losses arising from the
revaluation recognized in profit or loss. The profit or loss net recognized in the statements of
profit or loss incorporates any dividend or interest earned on the financial asset and is included
jn the “other income (expenses)” - Net line item. Fair value is determined in the manner
described in Note 6.

Loans and receivables

Receivables with fixed or determined payment are non-derivative financial assets not negotiated
in an active market. Accounis receivable are initially valued at fair value, considering the
amounts teccivable from passenger charges granted to the Trust, payable through the maturity
of the banking credit and bonds. Subsequently the receivables are valued at amortized cost
using the effective rate method, less any impairment.

Interest income is recognized by applying the effective interest rate, except for short-term
receivables when the effect of discounting is immaterial. :

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the
end of each reporting period. Financial assets are considered impaired when there is objective
evidence that, as a result of one or more events that ocourred after the initial recognition of the
financial asset, the estimated future cash flows of the investment have been affected.

Obiective evidence of impairment could include:

. Significant financial difficuly of the issuer or counterparty; or
J Breach of agreement, such as a default or delinquency in interest or principal payments;
or
o It becoming probable that the borrower will enter bankruptey or financial re-
organization; or
. The disappearance of an active market for that financial asset because of financial
difficulties. ;
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For financial assets carricd at amortized cost, the amount of the tmpairment loss recognized is
the difference between the asset carrying amount and the present value of estimated future cash
{lows, discounted at the financial asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial asscts with the exception of trade receivables, where the carrying amount is reduced
using an allowance account. When a trade receivable is considered uncollectible, it is written
off against the allowance account. Subsequent recoveries of amounts previously written off are
credited against the allowance account. Changes in the carrying amount of the allowance
account are recognized in profit or loss.

For financial assets measured at amortized cost, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be refated objectively to an event accurring
after the impairment was recognized, the proviously recognized impairment loss is reversed
through profit or loss to the extent that the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortized cost would have been bad the
impairment not been recognized..

3. Derccogmition of financial assets

The Trust derecognizes a financial asset when he contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the assct to another party.

Provisions

Provisions are recognized when the Trust has a present obligation (legal or constructive) as a result of
a past event, it is probable that the Trust will be required to scttle the obligation, and a reliable estimate
can be made of the amount of the obligation.

When some or all of the economic benefits required to scttle a provision are expected to be recovered
from a third parly, a receivable is recognized as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

Income tox

The Trust is not a legal entity for income tax purposes; therefore, the Trust is not subject to income tax
(ISR) and the operations of the Trust are subject to the tax regimen of the Trustors.

The tax obligations generated are the obligation of the Trustor or the Beneficiaries as appropriate, but
not of the Trust.

For such reason, the cessation of the receivables to the capital of the Trust is not considered a sale for
tax purposes (article 14 of the Federal Tax Code), since at no lime has the Trustor lost the right that the
receivables will ultimately revert to it.

Trust capital

"Prust capital is increased by the initial contribution, additional conlributions and resources, Rights of
the Trust and the yiclds obtained from investments. Trust capital is decreased as a result of interest and
principal payments from financing and for the payment of other expenses of the operation of the Trust
as well as disbursements to the Trustor.

Riskc management poiices

"The Trust is exposed fo certain {inancial risks related to its operations that are managed through the
identification, measurement, concentration or risk limits, and supervision systems.

“The management of risks in the Trust is preventative in nature and is focused on the medium and long-
term, faking into consideration the most probable scenarios of evolution of the variables that could
affect each of the identified risks. Special attention is given to the management of marlcet risk,
especially for interest rate and foreign currency risk, as well as liquidity risk and credit risk (see

Note 6).
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4.

Finaucial Habilities

i) Classification as debt or equity

Debt and equity instruments issued by the Trust are classified either as financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equily instrument.

it} Financial liabilities

Fipancial liabilities are classified as either financial liabilities *at FVTPL’ or ‘other financial

{iabilities’.

iii)  Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is held for trading, or
is designated as at FVTPL.

The Trust has no financial labilities classified as FVTPL.

iv}  Other financial liabilities

Other financial liabilities including bank loans and bonds payable are initially valued at fair
value, net of transaction costs. They are subsequently valued at amortized cost using the
effective intercst rate method, recognizing interest expense on an effective yield basis.

V) Derecognition of financial liabilities

The Trust derecognizes financial liabilities when, and only whon, the Trust’s obligations are
discharged, cancelled or have cxpired. The difference between the carrying amount of the
financial [iability derecognized and the consideration paid and payable is recognized in profit or
loss.

Revenue recognition

Interest income from a financial asset is recognized when it is probable that the economic benefits will
flow to the Trust and the amount of income can be measured reliably. Interest income is accrued on a
timely basis, by reference to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on initial recognition.

Fuir value of the financial instruments registered at amortized cost

The fair value of the financial instruments that are presented in the financial statement has been
determined by the Trust using the information available in the market or other valuation techniques
that require judgment to develop and interpret fair valuc estimates. Additionally, those techniques use
inputs based on market conditions as of the reporting date.

Consequently, the estimated fair value of the financial instruments presented is not necessarily
indicative of the amount that the Trust could get in the open market. The use of different assumptions
and/or estimation methods could have a material effect in the fair vaiue calculations.

Critical Accounting Policies and Estimaies

Estimates and assumptions

In the application of the Trust accounting policies, the Trust’s management is required lo make
judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The uncertainty about the assumptions and estimales used could
lead to results that require a material adjustment to the carrying amount of the assets or liabilities in
future periods.
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The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting
gstimates are recognized in the period in which the estimate is revised if the revision affcets only that
period or in the period of the revision and fiture periods if the revision affects both current and future
periods. '

The key assumptions used and other sources of estimates with uncertainty as of the date of the
financial statements, that have a significant risk of resulting in a material adjustment to the carrying
amounts of assets or liabilities, are related to fair value,

- Long-teria accounts receivable

The long-term receivables represent the right to receive projected TUA. collections for the next thirty
years, equal lo the term of the long-term debt issurd by the Trust. It is a financial asset that is not
negotiated in an active market. It is valued at amortized cost using the effective interest rate method,
less any impatrment.

- Fair value of the financial instruments

The fair value of the financial assets or liabilities, for example the fair value of derivatives that are
recognized in these financial statements that are not actively traded in the markels, were determined
using valuafion techniques that consider mathematical models. When possible, the inputs used in these
models come from observable market data; in case that such is not available, judgment is applied to
determine the fair value. Judgments include the consideration of liquidity and the data of the model
and the volatility of the derivative over the long term as well as discount rates, the anticipated
amortization rate and the estimated default payments.

Cash, cash equivalents and restyicted cash

For the purposes of the statement of cash flows, cash, cash equivalents and resiricted cash include cash on
band and in banks. Cash and cash equivalents at the end of the reporting period as shown in the statements of
cash flows can be reconciled to the related items in the stalement of financial position as follows:

2017 2016 2015
Cash equivalents (2) 8 59,801,552 s 62,783 3 2,879,058
Trust funds (restricted cash) (1) 5,181.284 2,756,096 1.180.615

3 64.982 876 & 2,818,879 3 4.059.673

1. As mentioned in Note 1c and 1d, due to the financial restructuring of the Trust and the prepaynent of
the debt to the Initiat Banks on October 29, 2014 the Invex 2172 Trust was established, with the
purpose of guaranteeing the payment of all guaranteed obligations, debt and covenants of the Trust,
with the capital of the Trust, and the administration of such capital as a payment method for the
obligations. The characteristics of this Trust Agreement are mentioned in those notes. '

Cash amounts of the Trust as of December 31 are comprised of funded capital, interest, puarantee
payments, returns on financial instruments and reserves which are restricted.

The Invex 2172 Trust will manage such funds in accordance with the following policies and in
accordance with the credit agreement:

a. The Invex 2172 Trust will receive in the revenue bank accounts, in US dollars and Mexican
Pesos, any payment or amounts equal to the liquid portion of the initial contribution, amounts
from the Rights of the Trust and financial income eamed on all amounts maintained in the
Trust’s accounts, attending to priority payments, in {olfillment of the Trust Agreement.
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The Invex 2172 Trust will receive in the retention bank account Mexican Pesos for any
payment or withholding of taxes owed to any Mexican government authority in relation with
the payment of the Guaranteed Obligation as established in the Trust Agreement. According to
the instructions of the Trustee to the Borrower, from lime to time, the funds may be transferred
to the Creditor for payment of amounts owed. Under the understanding that the Creditor does
not provide the corresponding instruction, the Administrative Agent, with the instruction of any
bank, could instruct Tnvex 2172 Trust to make such payments.

Any amonnt from any compensation that comes from any expropriation shall be deposited in
the bank account for expropriation in Mexican pesos. Such resources should be used by the
Trustee to prepay the Granted Obligations, in accordance with the instructions of the
Administrative Agent.

In each quarter that the guaranteed credit obligations, which comprise the Guaranteed
Obligation, become enforceable and payable io the Creditor, in conformity with the documents
of the indebtedness, the Invex 2172 Trust will apply the deposit as established by the Trust
Agreement, in the Debt Service Accumulation account in U.S, doflars.

The Reserve Account for the Debt Service in US dollars, is the bank account that will receive
any payment or compensation as established in the terms of the Credit Agreement with the
purpose to create and maintain a reserve for servicing the debt. The account will hold an
amount equal or greater to the funds required for the reserve as stipulated in the documents of
the indebtedness.

The financial position of Invex 2172 Trust as of December 31, 2017, 2016 and 2015 is as
foltows:

2017 2016 2015
Statement of financial position:

Current assets % 5185487 § 2,756,096 8 1,180,615
Capital Y 5185487 % 2,756,096 § 1,180.615
2017 2016 2015
Statement of profit or Joss: i
Income $ 2,488,702 % 821,173 b 186,804
Expenses (2,456.641) (729,050} (158037
Excess income over expenses  § 32061 92,123 % 28.767

The Trust Agreement will have a duration necessary to fulfill its purpose. It may be terminated
extinguished as a result of any cause established in arlicle 392 of the General Law of Sccuritics
and Credit Operations, except for that discussed in fraction VI, considering that this Trust and
its patrimony are irrevocable in nature, thereby relinquishing the Trustee of ifs right to revoke.

2. Cash equivalents are all highly liquid short-term investinents with original maturities of 90 days or less
from the date of acquisition and have a low risk related to fair value changes.
6. Financial instriments

Significant accounting policies

The details of the significant accounting policies and the approved metheds (inetuding the recognition
criteria, valuation basis and the basis to recognize income or expensc) of any kind of financial assets or
financiat Hability, are disclosed in Note 3.
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Risk adadnistration of Trust capital

The Frust manages its capital to ensure the Trust will be able to continuc as going concern and
maximizes capital through the optimization of debt equity. The general strategy of the Trust was not
modified in 2017, 2016 and 2015.

Trust capital consists of net debt (the loans described in Note 8 less cash and cash equivalents and
restricted cash amounts), and Trust capilal (comprised of contributions, the Rights of the Trust, returns
obtained from investments and the retained profit and loss as are described in Note 3fand Note 10,
respectively).

The Trust is not subject to any external imposition for the administration of its own Capital, except that
the remaining capital after the waterfall payments as established by the Trust Agreement must be
retumned to the beneficiaries in the first instance.

The Indebtedncss Index is determined as the proportion of net debt and Trust capital. The Indebtedness
Index as of December 31, 2017, 2016 and 2015 was 80%, 67% and 37%, respectively {see below).

- Indebtedness index

The indebtedness index is as follows:

2017 2016 2015
Debt (1) § 117,774,916 5 41,029,840 $ 16,489,883
Cash, equivaient cash and
restricted cash (64,982 876) (2,818,879 (4.059,673)
Net debt $ 52,792,040  $_ 38210961 $ 12,430,210
Trust capital (1i) ¥ 65,967,252 s 56,890,960 Y 33,378,502
Indebtedness Index 80% 67% 37%

(i) Debt is defined as long and short-term loans {excluding the derivatives and the financial
guarantee agreements), as is described in Note 8.

(i)  Trust capital includes the contributions, Trust rights, returns on investments and retained
earnings.

Financial instrioments cofegories

The main categories of financial instruments are as follows:

2017 2016 2015
Financial asserfs
Cash, cash equivalents and
restricted cash $ 64,982,876 $ 2,818,879 3 4,059,673
Short-term accounts receivabie 9,157,897 9,084,079 6,022,666
Long-term accounts receivable 109,701,700 88,732,061 44,346,105
Financial labilities
At amortized cost:
Accounts payable to Trustor and
other accounts payable $ 100,305 $ 2,715,160 $ 4,561,006
Current portion of bank loans
and bonds 5,566,512 2,256,106 52,958
Long-term bank loans and
bonds 112,208,404 38,773,734 16,436,925
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Financial risk management objectives

"I'he activities of the Trust are subject to several economic risks which include (i) financial market risk
(interest rate), (i} credit risk, and (iii) liquidity risk.

The Trust seeks to minimize the potential negative effects of the aforementioned risks on its financial
performance through different strategies. In the first instance, natural hedges of risks are sought. When
this is not possible or not economically feasible, the contracting of derivative insiruments is evaloated,
unless the risk is considered insignificant for the financial situation, performance and cash flows of the
Trust Fund. The use of financial dedvatives is governed by the policies of the Trust, which have been
approved by its management, which includes interest rate risk, credit risk, use of derivative financial
instruments and non-derivative financial instruments'and investment of Hquidity surplus (the internal
control policy of the Trust requires that the acquisition of credit requires analysis prior to their
authorization). The Trust secks lo minimize the effects of interest rate risk using derivative financial
instruments to hedge exposures to such risk.

Market risk

The Trust is exposed primarily to interest rates risk {sec scetion i) below), The Trust has concluded
that the changes in foreign currency exchange rales are not material. The Trust entered into a variety of
derivative financial instruments (interest rate swaps) to manage its exposure to foreign currency risk
and interest rate risk.

There has been no change to the Trust’s exposure to market risks or the manner in which these risks
are managed and measured.

Dnverest rafe visk management

In 2015, the Trust was exposed to interest rate risk as it borrowed funds at floating interest rates. The
risk was hedged by the Trust by engaging in interest rate swap agreements. Hedging activities are
evaluated regularly to align with interest rate expectations and defined risk appetite, ensuring the most
cost-effective hedging straiegies are applied.

As mentioned in Note 8, as of December 31, 2017 and 2016, the Trust entered into Senior Bond
contracts, which accrue interest at a fixed rate; accordingly, during those years, the Trust was not
exposed to inlerest rate risk.

- Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates for
variable interest borrwings as of the end of 2015. For floating rate liabilities, the analysis is
prepared assuming that the amount of the liability outstanding at the end of the reporting period
was outstanding for the whole year. A 50 basis point increase and decrease is used when
reporting interest rate risk internally to key management personnel to assess the impact on
changes in infcrest rates.

If interest rates had been 0.50, basis points higher/lower and all other variables weye held
constant:

Net income for the year ended December 31, 2015 would decrease/increase by $5,749. This is
mainly alivibutable to the Trust’s exposure to interest rates on its variable rate borrowings.

The Senior bonds do not have exposure to interest rate risk, because they were issued at a fixed
rate in 2017 and 2014.
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Credit risk managenicit

Credit risk refers to the risk that a counterparty wiil default on its contractual obligations resulting in
financial loss to the Trust. In the case of the Trust, maximum credit risk exposure as of December 31,
2017, 2016 and 2015, is presented in cash and cash equivalents and restricted cash, in accounts
recejvables (both, short and long term).

The Trust has a policy to maintain the cash and the cash equivalenis only with highly rated institutions.
Credit risk originates from accounts receivable, as they represent only amounts receivable from AICM

and in the future, by GACM.

Liguidity risl management

Historically the principal sources of the liquidity for the Trust has been the cash flows generated by
resources obtained from TUA collection and the resources obtained from loans guaranteed with future

TUA.

The table below was proparcd based on the undiscounted cash flows related to cach obligation
beginning from when the first payment is due; however, the table does not estimate payments of
excess TUA held by the Trust. The table includes payment of principal and interest. It was calculaled
using the interest rate as of December 31, 2017, 2016 and 2015.

As of December 31,2017 1 year 2 to 4 years 5 to 10 years Total
Accounts payable to Trastor 5 (100,305 % - b - £ (100,305)
Long-term bonds - - (117,977,400}  (117,977,400)
Bank interest expense {5.566.512) (17.770.340) (29.617.243) (52,954,101}

Total $ (3.666817) $(17.770346) $0147.594.643) H(I71.031.806)

As of December 31,2016 1 year 2 10 4 years 5 to 18 years ‘ Total
Accounts payable to Trustor § {2,715,160) §$§ - 3 - $ (2,715,160)
Long-term bonds - - {41,238,800) (41,238,800)
Bank intercst expense {2.256.106}) (6.114.941) {12,233.466) (20.606.513)

Total $.(4971.266) B_(6.114941) $(33.474266) §(64.560.473)

As of December 31, 2015 1 year 2 to 4 years 5 to 10 years Total
Accounts payable to Trustor $ (4,561,0068) 5 - 5 - $ (4,561,006)
Long-term bank loans - “ (17,248,700) (17,248,700)
Bank interest (327.123) (1.425.948) (849.265) (2.602.336)

Total $ (4888.129) $ (1425908) $(18092965) A(24412.042)

Fair value measurements of financial insiruments

This note provides information about how the Trust determines fair values of various financial asscts

and financial liabilities.

Fair value hierarchy

For financial reporting purposes, fair value measurements arc categorized into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of
the inputs to the fair value measurement in i(s entirety, which is described as follows:

° Level 1 inpuls are quoted prices (unadjusted) in active marleets for identical assets or liabilities
that the Trust can access at {he measurement date;
® Level 2 inputs are inputs, other than quoted prices inchided within Level 1, that are observable
for the asset or liability, either direetly or indirectly; and
U Level 3 inputs are unobservable inputs for the asset or liability.
27



1.

TFair value of financial assets and financial liabilities that are not measured at fair value on a

recurring basis (but fair value disclosures are required)

017 2016 2015
Carrying Carrying Carrying
amonnt Fair value amoustt Tair value amount Tatr vilue
Financial
Tiabilitics held
at amorfized
cost:
Variable and
fixed interest
rate bank
loans and
bonds 117774916  §117.600.518 541029 840 541,029.840 16489883 _$17.833.410
Fair value hicracchy as of Deeember 32, 2017
Level 1 Levet2 Level3 Total
Financial linbilities held 2t :
amortized cost:
Fixed inferest rate bonds 7,600,518 = S $117.690.518
Fair value hieravehy as of December 31, 2016
Level 1 Level 2 Level 3 Total
Financial liabilitics held at
amoriized cost:
Variable interest rate bank loang 5 - Bz $ 41029840 5 _41,029.840
Fair value hicrarely as of December 31, 2015
Level 1 Tevel 2 Level 3 Taotal
Financial liabilitics beld at
amoxtized cost:
Variable interest mate bank loans - b $ 17833416 $ 17833416

The fair values of the financial assets and financial liabilities included in the level 3, calegories
above have been determined in accordance with generally accepted pricing models based on &
discounted cash flow analysis, with the inost significant inputs being the discount rate that
reflects the credit risk of counterparties.

7. Aeccounts receivable

Accounts receivables from AICM and GACM and in US dolltar translated to local currency, are as follows:

Balance as of January 1
Amount TUA received

TUA, collection rights acquired
Interest income

Exchange (loss) profit
Balance as of December 31

Short-term receivable balance
Long-term receivable balance

There are ne overdue balances in any period,

2

$

ris
T

]

ARy
¥

2017 2016 2015

$ 97,816,140 $ 50,368,771 § 14,622,627
(9,847,578) (8,447,742) (6,762,761)
22,981,036 43,952,156 34,536,067
10,066,920 4,162,771 4,321,118
(2.156,921) 7,780,184 3,651,720
118,859,597 97,816,140 50,368,771
(9.157.397) (9,084,079) (6.022.666)

$ 109,701,700 $_ 88.732.061 3 44,346,105
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8. Bani Joans and bonds

a.

e
i

As of December 31, bank loans and bonds payable are composed as follows:

Senior secured bonds for USD
3,000,000,000 at a fixed rate of
5.5%, maturing in 2047,

Senior secured bonds for USD
1,000,000,000 at a ratc of
3.875%, maturing in 2028.

Senior sccured bonds for USD
1,000,000,000 at a rate of
4.25%, maturing in 2026.

Seniar secured bonds for USD
1,000,000,000 at a rate of 5.5%,
maluring in 2046.

Long-term revolving credit,
guaranteed and preferential, for
an authorized amount as of
December 31, 2016 and 2015 of
USD 3,000,000 for the payment
of previous credit, and working
capital for the construction of
the new airport. As of

" December 31, 2016 there was
no disposal in force and as of
December 31, 20615 the Trust
withdrew USD1,000,000
generating interest payable on a
quarterly basis with a BBA.
LIBOR rate plus a margin of
1.5% in the firsl year to 2.25%.
The maturity date is October 7,
2020.

Issuance cost

Less — Current portion (includes

interest payment for $2,256,100,

$52,958 and $13,474 on
Pecember 31, 2017, 2016, and
2015 respectively)

Total

2017 2016 2015
§ 59347251 8 - $ -
19,644,691 - -
19,503,283 20,663,017 -
19,442,553 20,653,145 .
: : 17.371.305
117,937,778 41,316,162 17,371,305
(162,862 (286,522) (881,421)
(5,566.512) (2,256,106) (52.958)
$ 112208404 S 38773734 §___ 16436926

Maturity of the 2026, 2028, 2046 and 2047 bonds is October 31, 2026, April 30, 2028, October 31,

2046, and July 31, 2047, respectively.
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19.

c. Through the maturity of the financial debt the Trust, the AICM and the GACM must comply with
certain conditions, the most important of which are the following:

Payment Obligation: To pay as the obligations and liabilities become due.

Preservation of existence: To preserve and maintain valid the Trust Agreement of the borrower.
Books and registrations: Maintain the books and records in conformity with Mexican GAAP.
se of funds: The funds of the credit are to be exclusively used at to repay the entire existing
debt obligation as of the closing date and to fund the debt service reserve fund.

To provide Guarantee Obligation (up to October 29, 2014, the date of which the new credit
agrecment was obtained which does not contemplate such guarantec).

Insurance agreement: The Trust will ensure AICM, and at the time GACM, malkes reasonable
efforts to obiain insurance policies for consequential losses and endorsements agreed in the
Transfer Agreement of the TUA rights.

Insurance: On or before the trigger date, the Trust will ensure that the developers provide an
insurance study with the probable maximum loss and an analysis to cxpand the insurance
coverage. : )

Mercantile Commission Agreement of NAICM: On or afier the trigger date, execute the
Mercantile Commission Agreement of NAICM for the services related to the coverage of the
TUAZ,

Limitation of encumbrances

Limitation of debt: Limitations to issue, obtain, incur, and assume the existence of debt except
for the following:

o] The authorized additional debt has an amortization calendar substantially similar to the l
remaining credit line.
o The swap agrecment with respect to the amount of the main credit line and the additional

authorized credit line that accrues interest at a variable rate will have simuitaneous
maturities or wiil be valid from the date of execution of the additional allowed credit line
that acorues interest at a variable rate.

Modification to the Trust Agreement: With the exception of any medification, reform or
supplement of administrative or technical characier, no other modifications shall negatively
affect the Creditor.

The Trust was in compliance with these covenants as of December 31, 2017, 2016 and 2015.

Operating expenses

Operating expenses arc as follows:

2017 2016 2015
Fees $ 137,465 $ 72,099 % 55,075
Other taxes 233,432 69,258 24,501
Commissions 260.068 178.725 58,268
i 630,965 3 320.082 $ 137,844
Trust Capital

In accordance with the Trust Agreement, Trust capital is comprised, among other things, of the following:

i The existing amounts of the original contributions to this Trust, under the understanding that such
amounts are part of the Trust’s cash.
i, Returns on investments.
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12.

ili.  Beneficiaries® rights under the Trust Agreement.
iv. The right to collect TUA, which is contributed in guarantee by the Trustee in favor of the Creditors.
V. The right over insurance, which is contributed in guarantee by the Trustee in favor of the Creditors,
vi.  The Indemnification right, that is contributed in guarantee by the Trustee in favor of the Creditors.
vii.  The Bond rights, that is contributed in guarantee by the Trustee in favor of the Creditors.

viii.  The amounts in cash received by any hedging agreements.

ix. The rights, resources and obligation of any of the indebtedness documents, the TUA Assignment

Agreement and the Recollection and Delivery of TUA Agreement.

.

X The rights and obligations under the NAICM indebtedness documents,

xi. Any amount paid by AICM, GACM or any other party to the Trustee, under the TUA Assignment
Agreement and the NAICM indebtedness documents, respectively.

xii.  Any other asset that the Trustee receives or any other payments that the Trustee receives by a third

party for the payment of the NAICM indebtedness.

Once all the guaranteed obligations have been paid, the Beneficiaries in the first place (A and B) will be the
owners and sole beneficiaries of any existing Trust right, including the express capacity to terminate the
Trust, acquire the remaining patrimony, and proceed to cancel the assignment agreements and indebtedness
documents that have been included in the public commerce register and/or any other register.

Tax matiers

The Trust qualifics as a transparent figurc for tax matters in México, and thereby is relieved of tax obligations
that are generally applicable to other types of business trusts.

The Trustee must keep an account for each of the people that take part as Trustor and Beneficiaries in the
Trust, individually registering their contributions to the Trust. Likewise, those individuals shonld comply with
their individual tax obligations in accordance with Chapter IV or V of the Mexican Income Tax Law,
depending on the type of income they generate, when they are individuals residing in México or abroad.

Authorization to issue the financial statements

The financial statements and their notes were reviewed and authorized for issue on March 9, 201 8, by Karina
Herndndez Angeles, Trust Business Vice Director of Nacional Financiera S.N.C., 1.B.D., Direccién
Fiduciaria, and the Public AccpuntaghGenaro Téllez Chavez, Trust Accounting Vice Director of Nacional

dk ok ko

e Contabilidad y Presupuesto.

L

———
GE G‘cnaw/ Téllez Chavez
Trust Accounting Vice Director

A
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